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Abstract

Background: There is a need for better evidence for the impact of plant breeding research on nutrient-rich crops
such as pulses to guide policy-making and investment. Mungbean (Vigna radiata (L). Wilczek) is one of the major
pulses of South and Southeast Asia and makes an important contribution to food security and agricultural sustain-
ability. The objective of this study is to quantify impact of and returns on investment from international mungbean
breeding research for Myanmar.

Methods: This study applies the economic surplus model, which is a widely applied method to quantify the eco-
nomic impact of agricultural technology adoption at the aggregate level. Sensitivity analysis is used to test some of
the key assumptions underlying the method. All data come from secondary sources. Estimates of economic impact
are combined with investment costs to quantify returns on investment.

Results: Four mungbean varieties coming out of international agricultural research and released by the national
agricultural system of Myanmar created aggregate economic gains of USD 1.4 billion from 1980 to 2016 and this is
projected to increase to USD 3.7 billion by 2030. International donors and the Myanmar government invested about
USD 5 million in the country’s mungbean research and development over this period. The average dollar invested
generated USD 92 in economic gains up to 2016 and this is expected to increase to USD 181 by 2030. The internal
rate of return is 27%. There is a 20-year time lag between start of investment and start of economic benefits.

Conclusions: International research into mungbean improvement led by the World Vegetable Center has created
tremendous economic impact for Myanmar, most of it accruing to smallholder farm households and laborers contrib-
uting to the mungbean harvest. The unconditional sharing of plant genetic resources between national agricultural
research systems in Asia was a key contributor to the success. It is important that this culture of sharing is maintained.
The finding that agricultural research investment in mungbean gives high returns supports the case for diversifying
investments into nutrient-rich crops to address Asia’s and the world’s nutritional and environmental challenges.

Keywords: Agricultural research, Economic surplus model, Impact evaluation, Improved varieties, Technology
adoption

Background
The critical role of pulses (that is, legumes harvested for
dry grains) for agricultural sustainability, global food
security, and healthy diets is increasingly well recog-
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[39]. One reason for this is that yields of pulse crops
have not kept pace with those of cereals and oil crops
[8, 17]. An underlying reason is the relative neglect of
pulses and other nutrient-rich crops in plant breeding
research and policy [29].

Increased investments in plant breeding research of
nutrient-rich crops such as pulses is important for food
security and environmental sustainability [7, 9, 14].
Guiding such investment requires a sound understand-
ing of the impact of past investments, but there is a lack
of evidence for the impact of plant breeding research
on minor crops such as pulses as most previous studies
focused on staple food grains. This paper contributes
to filling this gap and thereby strengthens the evidence
basis for research investments in nutrient-rich crops.
More specifically, the objective of this study is to quan-
tify the economic impact of and returns on investment
from mungbean (Vigna radiata (L). Wilczek) improve-
ment research in Myanmar.

The study furthermore contributes to deepening our
understanding of the impact of international agricul-
tural research. Mungbean breeding programs in nearly
all Asian countries are modest in size and have only
small collections of breeding lines and genebank acces-
sions. These programs therefore heavily rely on mung-
bean material supplied by international agricultural
research centers. A recent study estimated 89% adop-
tion of improved mungbean varieties in Myanmar with
four of the top-five mungbean varieties coming from
international agricultural research, accounting for 77%
of the planted area in 2016 [34]. The economic impact
of international mungbean breeding, as funded by
international development aid, is likely to be substan-
tial, but has never been studied or quantified.

The study’s focus on mungbean is justified as it is one
of the major pulse crops in South and Southeast Asia
alongside chickpeas and lentils, and planted on about
5.4 million hectares (ha) across India, Pakistan, Bang-
ladesh and Myanmar [34]. In Myanmar, the mungbean
area has substantially increased from 0.04 million ha
in 1980 to 0.74 million ha in 2000 and 1.21 million ha
in 2016 [13]. The country produced 1.6 million tons
(t) of mungbean in 2016, of which 92% was exported
[27]. About 637,000 farm households in Myanmar earn
income from mungbean [34] in addition to many land-
less households who earn income from providing labor
to the harvest. In Myanmar, mungbean is grown as a
single crop usually in rotation with rice. The main con-
tribution of mungbean to food security in Myanmar
is through income generation as less than 10% of pro-
duction is consumed within the country. Such income
is very important in a country where 30% of the rural
population lives below the poverty line [12].
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This paper shows that mungbean improvement
research has made a tremendous impact on the incomes
of mungbean farmers and landless laborers. Much of this
is due to the introduction of short-duration, high-yield-
ing varieties resistant to mungbean yellow mosaic disease
(MYMD), which is the most serious disease of mungbean
in South Asia. Applying the economic surplus method—a
standard and widely used method based on welfare eco-
nomics, we estimate that the average dollar invested gen-
erated 92 dollars in economic impact.

Materials and methods

International mungbean research

International research on mungbean improvement is led
by the World Vegetable Center, which has had a mung-
bean breeding program since 1972. In its first decade, this
program made crosses between high-yielding, disease-
resistant material from the Philippines and early-matur-
ing material from India, which led to the development
and release of the improved breeding line VC1973A. This
line became particularly popular in Thailand and China
[19, 35], but was not resistant to MYMD, which was the
main disease affecting mungbean production in South
Asia.

After 1981 the program therefore focused on the devel-
opment of MYMD resistance. Intensive collaboration
with the national agricultural research system of Pakistan
led to the identification of a local Pakistani variety with
MYMD resistance. A reciprocal cross was made with
VC1973A and the hybrid seed treated with gamma radia-
tion. Backcrosses were made with other breeding lines
and a large number of MYMD-resistant lines were evalu-
ated in a shuttle breeding program between Pakistan
and Thailand in the early 1990s [4, 35]. This led to two
superior MYMD-resistant lines: NM92 and NM94. The
first line spread rapidly in Pakistan and 51% of mung-
bean farmers in the Pakistan Punjab had adopted NM92
by 1994 [4]. This variety generated an economic gain of
United States dollar (USD) 20 million in the Pakistan
Punjab from 1992 to 1997 [4].

In Myanmar, the Department of Agricultural Research
(DAR) has participated in international mungbean
research since the early 1980s. DAR has released 19
improved varieties and 12 of these came from interna-
tional agricultural research, of which 11 are unaltered
breeding lines supplied by the World Vegetable Center.
The main varieties are Yezin 9 (line VC1973A), Yezin 11
(line NM94), Yezin 14, and MAS 1. Jointly, these four
varieties were planted on 77% of mungbean area in 2016
[34]. These varieties are early and uniform maturing,
have erect and determinate plant types, and a high grain
yield. Yezin 11 and Yezin 14 are MYMD-resistant. Yezin
9 and Yezin 11 are Cercospora leaf spot resistant. MAS
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1 does not have good disease resistance, but is large-
seeded and drought-tolerant. The existence of multiple
mungbean varieties is an important aspect of farmers’
autonomy in selecting varieties suitable to their local sys-
tem [36]. The Department of Agriculture (DoA) handles
seed production and promoted these varieties to farmers.
These efforts in combination with attractive world mar-
ket prices have spurred variety adoption and area expan-
sion in Myanmar [13].

Economic surplus model

The economic surplus method is the most widely used
approach to quantify the impact of crop improvement
research (for recent applications see [10, 31, 33, 37]).
Economic surplus refers to the aggregated difference
between the consumers’ willingness to pay and the pro-
duction cost for the demanded quantity. This surplus can
be conceptualized as the area between an upward slop-
ing supply curve and a downward sloping demand curve
up to the point where demand equals supply (the market
equilibrium). The introduction of a new technology such
as an improved variety, shifts the supply curve down and
to the right, thereby expanding the area between the sup-
ply and demand curves and creating economic gain.

The method is not without criticism for it is a simplis-
tic way to quantify economic gains and makes strong
assumptions about the shape of demand and supply
curves, the existence of a market equilibrium, and about
the shift in the supply curve as a result of the introduc-
tion of a new technology. Yet, the method is parsimoni-
ous in its data requirements, which allows its application
to developing countries where detailed farm-level panel
data are generally unavailable. Furthermore, it is trans-
parent and easy to check and replicate and the assump-
tions can be tested through sensitivity analysis. The data
and analyses are available with this publication. These
strengths explain why the economic surplus method has
been widely applied to quantify the impact of agricultural
technologies (e.g., [1, 2, 10, 21, 25, 33, 38]).

There are several versions of the economic surplus model
[6]. Here we selected a large open-economy model because
Myanmar exports most of its mungbean output and the
price that farmers receive is therefore set in international
markets. The market clearing condition is ensured in the
model by equating excess supply and excess demand,
which is the difference between total production and
domestic demand. However, international price-spillover
effects could not be estimated for the lack of data on global
mungbean production and consumption as the crop is not
separately listed in the statistics database of the Food and
Agriculture Organization of the United Nations. Thus, wel-
fare effects were quantified for Myanmar only.
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Producer benefits are determined by the magnitude of
the supply shift, the decline in prices and initial rise in out-
put (see [6] p. 214-216 for model description and [5, 15,
23] for applications). Important assumptions in the analy-
sis are the absence of technology spillover effects on other
crops, linear supply and demand functions, a parallel sup-
ply shift, a single equilibrium world market price, and uni-
form market prices all over Myanmar. These assumptions
are necessary for lack of data and empirical analysis on
these aspects.

The economic gain or total welfare effects (TS) is the sum
of two components: the producer surplus (PS), which is the
economic gain accruing to producers, and a consumer sur-
plus (CS), which is the economic gain to consumers from
increased availability and lower prices. Following Alston
et al. [6], the model is specified as:

ACS; = PtCtZt(l — OSZ,:T]), (1)
APS; = PrQy(Ky — Zp)(1 — 0.5Z¢¢), 2)
ATS; = ACS; + APS,, (3)

where P, is the world market price in year ¢ (USD/t), Q, is
domestic production in year ¢, C, is domestic consump-
tion in year ¢, both expressed in tons, and Z is the price
effect explained below. The effect of technological change
is captured by the supply-shift variable K|, which is the
per-unit and per-period cost reduction due to the new
variety:

K =AJ(AY)Y,) /e + AX/ P x Yy, (4)

where AY is the yield gain of the new variety (in t/ha)
over the variety it replaced, which is assumed to be con-
stant, Y, is the average yield in year ¢, € is the domestic
price elasticity of supply, and AX is the change in produc-
tion cost from technology adoption (USD/ha). A, is the
area planted to an improved crop variety. It is assumed
that variety adoption profiles follow bell-shaped curves.
The upward part of the curve was estimated using a logis-
tic regression model:

A =U / (1 n e_“_bt), )

where U is the upper bound on adoption, b is the slope
coefficient related to the rate of adoption, and « is the
intercept related to the time when adoption begins.
Equation (5) can be transformed into the linear form:

In[A;/ (U —Ap)] =a+by, (6)

so that parameters a and b can be estimated using ordi-
nary least squares (OLS) regression given a minimum
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of three observations for Y, and assuming a value for U.
Increased yields and a possible change in production
costs, increase the market supply but exert a downward
pressure on the market price, which is captured by Z;:

Zy = 81(;/ [e + 57+ (1 — s)Nrow], 7)

where 7 is the domestic price elasticity of demand and
H.ow is the price elasticity in international markets (ROW
meaning “rest of the world”).

Data

Adoption curves

The adoption curves in Eq. (6) were estimated using
unpublished data provided by DoA for the period 2012—
2015 and combined with data from Schreinemachers
et al. [34]. The first observation was obtained by assum-
ing a 1% adoption rate in the first year of introduction
(Table 1). Upper bounds were based on expert estimates.
Adoption curves were estimated separately for four
popular mungbean varieties that resulted from interna-
tional agricultural research: Yezin 9, Yezin 11, Yezin 14
and MAS 1. The independent estimation of four adop-
tion curves slightly overestimated the aggregate adoption
of these four varieties by 5% in 2016 and the curves were

Table 1 Summary of parameters and variables used
in the analysis

Parameter/variable Value
Mungbean-planted area in 2016 (million ha) 122
Mungbean production (t) 1.09
Mungbean yield (t/ha) 0.89
Mungbean harvest consumed domestically (%) 7.70
Introduction of improved mungbean varieties (year):
Yezin 9 2000
Yezin 11 2006
Yezin 14 2008
MAS 1 2007
Yield premiums over older varieties (proportion):
Yezin 9 0.61
Yezin 11 0.15
Yezin 14 0.36
MAS 1 0.34
Cost premium of all improved varieties (USD/ha) 0.00
Price elasticities:
Domestic supply 044
Domestic demand 0.00
International market demand 0.75
Discount rate (% per annum) 5

30-year time series data on area, production, yield, variety adoption and prices
included in the online data annex
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therefore calibrated downward to match the official data
and avoid overstating the impact.

Area, production and consumption

Data on the planted mungbean area (ha), production (t)
and national average yield (t/ha) were taken from official
ministry data for the period 2000-2016 (Settlement and
Land Records Department, 2016). Domestic consump-
tion was set at 7.7% of production as based on published
data for 2017 from the Ministry of Commerce.

Prices

Price series of major exporting countries are good prox-
ies of world market prices [10]. We used “Free On Board”
prices from the two major mungbean markets (Yangon
and Mandalay) for the period from 2006 to 2017. Export
prices were estimated from the export values and quan-
tities exported following JIRCA [20]. Export values and
quantities were taken from the Central Statistical Office
[13]. Export values in local currency units were con-
verted using a parallel market exchange rates using data
from FAOSTAT [16] and deflated with the consumer
price index with 2016 as the base year [13].

Price elasticities

There have been no reports of the domestic price elas-
ticity of supply and demand for mungbean in Myanmar.
Masters et al. [22] wrote that the results of the economic
surplus model are not very sensitive to the value of the
demand price elasticity. Since the consumption of mung-
bean in Myanmar is very low, the domestic demand price
elasticity was set to zero, meaning that lower mungbean
prices do not increase consumption. We tested the sen-
sitivity of the results for this assumption. Previous stud-
ies suggest that the results are more sensitive to the value
of the supply price elasticity (e.g., [33]). The mungbean
supply elasticity was set to 0.44, which is the average of
elasticity values reported in Ali and Abedullah [3], Hui-
jie et al. [19], and Hossain et al. [18]. Finally, the absolute
value of the ROW price elasticity of demand was set to
0.75 following Brennan et al. [11].

Crop yield and cost premiums

Performance data for the improved mungbean varieties
were taken from on-farm trials conducted by DAR. The
average yield of Yezin 9 was taken from three multilo-
cation on-farm trials conducted by DAR in 2000-2003
and showed an average yield of 1.39 t/ha, which was 61%
above the yield of the local check, Yezin 5, which was the
dominant variety at the time. The average yield of Yezin
14 was taken from three multi-location on-farm trials
conducted by DAR in 2008-2010 and showed an average
yield of 1.23 t/ha, which was 36% above the yield of the
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local check, Yezin-11, which was the dominant variety it
replaced. The average yield of Yezin 11 and MAS 1 was
calculated as the weighted average yields over 2015-2016
from regional Department of Extension (DoE) data. It
was determined that the Yezin 11 produced 1.27 t/ha,
which was 15% higher than the yield of variety it replaced
(Yezin 5), while the yield of MAS 1 was 1.49 t/ha, which
was 34% higher than that of the variety it replaced (Yezin
9). We note that the yields recorded in these on-farm trial
data were close to the regional weighted average, 1.51 t/
ha for Yezin 14 and 1.26 for Yezin 9 in 2015-2016, and
close to the national average yield 1.32 t/ha in the same
period. This suggests that the yield premiums calculated
from on-farm trials were representative for the yield
premiums that the average farmer would have obtained.
Estimates of variety-specific production costs were una-
vailable and we relied on local experts from the Food
Legumes Section (interviewed during August 2017) who
judged that there is no cost difference between old and
new mungbean varieties.

Projections for 2017-2030

The projections assume that the estimated bell-shaped
adoption curve can be extrapolated until 2030. We took
2030 as the last year of the analysis because the four
mungbean varieties are then expected to have very few
users and this therefore captures the full benefits of the
research investment. Another assumption is that the
mungbean area follows a linear trend based on existing
values for 2000-2016. All other parameters were kept
constant.

Returns on investment

Returns on investment were estimated by comparing
economic gains to the cost of developing and scaling
the improved varieties. Streams of benefits and costs
were converted into net present values by compounding
historical values and discounting future values at a real
discount rate of 5% per annum as used by nearly all com-
parable studies (e.g., [2, 10, 31]). We used three standard
financial indicators of returns on investment: net present
value (NPV) of the benefit and cost cash flow, benefit—
cost ratio, and internal rate of return (IRR).

The starting year for the cost calculation was set to
1980, which refers to the start of a breeding collabora-
tion that led to the release of MYMD-resistant varieties,
chiefly NM94. The improved varieties studied here are
related to this variety, which was created around 1994
and released in 1996, which we assume as the final year of
breeding research relevant to this study.

International mungbean breeding research between
1980 and 1996 was entirely funded by core donors to the
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World Vegetable Center. Following Masters et al. [22],
we approximated the investment cost by multiplying
total expenditures by the proportion of senior scientists
involved in mungbean breeding (including the mungbean
breeder as full-time and the pathologist, virologist and
nutritionist as part-time). This suggests that about 9.2%
of the Center’s annual expenditures were allocated to
mungbean breeding.

The mungbean breeding program had a focus on Bang-
ladesh, Bhutan, China, India, Nepal, Myanmar, Pakistan,
Sri Lanka, and Thailand with India, China, and Thailand
being the main recipients of improved mungbean germ-
plasm. In 1980, Myanmar accounted for only 3.3% of the
total mungbean area in these nine countries, though this
share had increased to 33% in the early 2000s. A conserv-
ative assumption would be that one-fifth of the overall
mungbean breeding research was directed toward Myan-
mar and we therefore include one-fifth of the costs.

Scaling efforts were project-based and funded by the
UK Department for International Development from
1997 to 2004. These scaling efforts primarily focused on
South Asia (India and Pakistan) as Myanmar was largely
closed to foreign projects at the time. However, we con-
servatively assume that one-third of the scaling funds
was directed at Myanmar in-line with the country’s share
in the regions’ mungbean area in the early 2000s.

The investment by national partners in Pakistan, Thai-
land and Myanmar is unknown and impossible to cal-
culate for lack of budget data. World Vegetable Center
clearly had a leading role in the research, while partners
had a leading role in the scaling. Some of the research
and scaling work of the partners was also funded through
international agricultural research. For lack of better
data, we simply assume that the national partners them-
selves invested an equal amount of funds in mungbean
research and development.

Results

Adoption improved mungbean varieties

The cumulative diffusion curve shows that 46%
(556,265 ha) of the mungbean area in 2016 was planted
to varieties that resulted from international mungbean
research (Fig. 1). This is much lower than the 77% esti-
mated by Schreinemachers et al. [34], but here we use the
official data because these are available for several years
and could be considered as conservative estimates of the
actual adoption. Experts at DAR estimated that an adop-
tion ceiling may be reached in 2017 as other improved
varieties are soon to be released and are likely to replace
the current varieties. Our study therefore assumes that
the adoption of the current four varieties will gradually
decline following a bell-shaped curve (see also [24]).
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Fig. 1 Adoption profiles of four mungbean varieties in Myanmar,
2000-2030 (projected values for 2017-2030)

Yezin 9 was formally released in 2000 with an adop-
tion ceiling of 5% of the planted area, reached in 2016.
Yezin 11 was formally released in 2006, and reached its
adoption ceiling of 17% in 2017. MAS 1 was formally
released in 2007 and its use has declined after reach-
ing 11% in 2015. Finally, Yezin 14 was released in 2008
and accounted for 15% of the area planted in 2016 and is
projected to reach a ceiling of 22% in 2021. Higher adop-
tion of Yezin 11 and Yezin 14 are the result of high yield
premiums over other varieties, which is related to their
MYMD resistance.

Economic impact and returns on investment

Our results show that mungbean research and develop-
ment in Myanmar has created total economic gains of
USD 1.4 billion from 2000 to 2016 (Table 2). Of these
gains, 95% (USD 1.3 billion) accrued to smallholder farm-
ers while only 5% accrued to consumers in Myanmar
because most of the production is exported (and thus
benefitting consumers outside the country). Extend-
ing the analysis up to 2030, when the selected improved

Table 2 Returns to investment of mungbean research
and development in Myanmar

Financial indicators 1980-2016 1980-2030

Economic gain (in million USD) 1391.8 36553
Consumers (%) 47 4.7
Producers (%) 95.3 95.3

Research and development costs (in 5.0 5.0
million USD)

Internal rate of return (%) 26.7 275

Net present value (in million USD) 17294 3431.7

Benefit—cost ratio 91.5 180.6

A 5% discount rate to benefits and costs was applied. In constant 2016 USD
values
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varieties are expected to have been largely replaced by
other varieties, suggests that the total economic gains
will be USD 3.7 billion.

Up to 2016, each of the four varieties contributed simi-
larly (17-33%) to the total economic gains as shown in
Fig. 2. However, when extending the period up to 2030
then 49% of the economic gains can be attributed to
Yezin 14 because of its high and increasing adoption
while the other varieties are expected to lose share.

The cost of mungbean research, extension and promo-
tion in Myanmar from 1980 to 2016 is estimated to be
USD 5.0 million, of which USD 2.5 million was invested
by the international research center and the other half
by the national agricultural system. These costs are small
against benefits of USD 1.4 billion. The net present value
of the project was USD 1.7 billion and the internal rate of
return was 26.7% for the period up to 2016. Each dollar
invested into mungbean research and development gave
USD 92 in returns. Extending the project period up to
2030, increases this to USD 181 and gives an internal rate
of return of 27.5%.

Figure 3 shows the net present value of the economic
gains and cost of research, extension and promotion. It
illustrates the large time-lag between the start of invest-
ment in 1980 and the start of economic benefits, 20 years
later in 2000. It also shows the enormous size of the eco-
nomic benefits as compared to the research and develop-
ment costs.

Sensitivity analysis

We evaluated the sensitivity of the results to variations in
key parameters such as the demand and supply elasticity
and discount rates (Table 3). The supply elasticity typi-
cally ranges from 0.2 to 1.2 according to Alston et al. [6].
Lower values indicate little expansion potential whereas
higher values are used for crops with more potential to

0.35 -
0.30 ] Total of 4
varieties
_ 0.251
g
g 0.20 1 Yezin 14
§ 0.5 ] /
=
0.10 1
0.05 1
0.00 1
2000 2005 2010 2015 2020 2025 2030
Fig. 2 Annual economic gain of four mungbean varieties in
Myanmar, 2000-2030 (projected values for 2017-2030), in constant
2016 USD
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Fig. 3 Net present value (NPV) of costs and benefits of mungbean
research and development in Myanmar, 1980-2030. Projected values
for 2017-2030. Values for 1980-2016 were compounded to 2016
levels and values for 2017-2030 were discounted to 2016 levels.
Includes all four improved varieties studied

Table 3 Sensitivity of results to changes in key parameters

Scenario (baseline Economic NPV IRR (%) Benefit-
values in brackets) gain (USD (USD cost ratio
billion) billion)
Baseline 14 1.7 26.7 915
Supply elasticity (0.44)
0.22 34 4.2 315 222.3
032 2.1 26 289 139.1
0.50 12 15 258 77.0
0.70 0.7 0.9 233 48.0
Demand elasticity (0.00)
0.20 14 1.7 26.7 92.2
0.40 14 18 26.7 929
0.60 14 1.8 26.8 935
Discount rate (5.0%)
3.0% 14 16 26.7 142.7
10.0% 14 22 26.7 305

All values in 2016 USD

NPV net present value, IRR internal rate of return

expand. The fact that mungbean expanded by about 10%
annually from 1980 to 2016 suggests that the value should
not be too low. The baseline scenario assumed a value of
0.44, which is the average used by previous mungbean
impact studies in South Asia. We test the model using
lower and upper bounds as used by these previous stud-
ies. The results show that the results are sensitive to the
supply elasticity. Setting the supply elasticity to 0.22, the
lowest value reported, would increase economic gains to
USD 3.4 billion, the benefit—cost ratio to 222.3 and the
IRR to 31.5%. However, setting the supply elasticity to
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0.70, which is the highest value reported, would reduce
economic gains to USD 0.7 billion, the benefit—cost ratio
to 48.0 and the IRR to 23.3%. In contrast, the results are
not sensitive to alternative values for the demand elastic-
ity or discount rate.

Discussion

The economic surplus model is not without criticism
for it makes relatively strong assumptions as stated in
the “Methods” section. We addressed this by making
conservative assumptions for those parameters with a
large degree of uncertainty such as the adoption rate
of improved varieties. Other assumptions were tested
through sensitivity analysis, the results of which suggest
an interval for the economic impact estimates. We also
have made all data and analyses publicly available for
scrutiny. We believe that this careful application of the
economic surplus model justifies its use, while noting
that there are no real alternatives to this method in a data
scarce situation such as mungbean in Myanmar. We also
note that economic gain is in itself not a good indicator
of changes in food security as it is not a household-level
indicator and it is important to take into account several
aspects of food security [32].

In terms of results, our study shows that the collabo-
rative work of World Vegetable Center and DAR gener-
ated large economic gains in Myanmar, of USD 1.4 billion
up to 2016 and returns on investment of 27%. The eco-
nomic gain is projected to increase to USD 3.7 billion by
2030, which does not account for newer mungbean vari-
eties that are currently being prepared for release. The
economic gains are impressive when considering that
mungbean only occupies about 6% of the cultivated area
in Myanmar and the crop is just 60-70 days in the field,
requiring little fertilizer or irrigation.

The total gains may appear high compared to previous
impact studies on mungbean for Pakistan and Bangla-
desh [4, 18], but the mungbean area in Myanmar is more
than three times that of Bangladesh and Pakistan com-
bined. Furthermore, these earlier studies were conducted
relatively early in the diffusion of MYMD-resistant varie-
ties. For instance, the study of Ali et al. [4] was conducted
just 2 years after their release.

The estimated economic gains are conservative and are
likely to underestimate the true impact for several rea-
sons. First, the true adoption rates might be higher than
what we have used in our analysis. A previous adoption
study using expert elicitation methods estimated a com-
bined adoption of 77% for 2016, but this study assumed
that this was only 48% as we fitted logistic curves to the
official data. Official data rely on government extension
staff while our estimates relied on a diverse set of mung-
bean experts (lead farmers, government staff, traders)
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and applied a delphi method for creating consensus. We
therefore believe that the government data are likely to
underestimate the adoption of improved varieties and the
impact estimates reported here are likely to underesti-
mate the true impact.

Second, we did not quantify the economic gains for
consumers outside Myanmar, particularly in India which
is the main importer of mungbean. These additional gains
will be large as 92% of the harvest is exported. Third, it
is well-known that pulses like mungbean give secondary
benefits in term of improved human nutrition and soil
fertility improvement, which were not considered in the
analysis.

Past accomplishments and projections of future impact
do not imply that we can be complacent with the sta-
tus-quo. Average mungbean yields in Myanmar are low
at just 1.3 t/ha and yields are even lower in South Asia.
There are problems with seed quality and current varie-
ties do not offer comprehensive resistance to a range of
diseases such as powdery mildew, Cercospora leaf spot
and MYMD. Also, there is evidence that current sources
of MYMD resistance in Myanmar may not be sufficient
to withstand other strains/species of the virus [26]. Dry
root rot [28], heat stress, salinity and the need for mecha-
nized harvesting are other challenges that require the
development of new varieties.

Importantly, the results show that research investments
in nutrient-rich crops that are minor in terms of global
acreage, provide comparable returns on investment when
compared to staple food crops (e.g., [1, 38]). This finding
is important in light of the need to diversify food systems
to meet contemporary nutrition challenges as diversify-
ing agricultural investments into minor crops will not
reduce returns on investment.

Conclusion

International mungbean breeding, involving the World
Vegetable Center and national agricultural research and
extension systems, has generated tremendous economic
impact in Asia. Our study estimates that the impact for
Myanmar alone was USD 1.4 billion until 2016 and this
will increase to USD 3.7 billion by 2030. However, the
time lag between the start of research investment and
the start of impact was 20 years. Investment in agri-
cultural research needs to diversify into nutrient-rich
crops and this study provides evidence that such diver-
sification will not reduce returns on investments. Key
to the success was a culture of germplasm sharing and
international collaboration. The varieties that made an
impact contained germplasm supplied by the national
agricultural research programs of India, Pakistan, Thai-
land, the Philippines, and perhaps also other countries.
This is important to consider as this culture of sharing
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is currently under threat as countries increasingly try to
claim ownership over their genetic resources.

Supplementary information

Supplementary information accompanies this paper at https://doi.
0rg/10.1186/540066-020-00260-y.

Additional file 1. Sheet 1: Adoption Profiles. Adoption profiles of Yezin 9,
11,14 and MAS 1. Sheet 2: Impact model. Description of the formulas of
the economic surplus model for large open economy with no spillovers.
Sheet 3: Parameters. Variables, data and assumptions in the economic sur-
plus estimation of improved mungbean for Myanmar. Sheet 4: Scenarios.
Economic gains from different scenarios. Sheet 5: Cost. Data and assump-
tions in the cost estimation of improved mungbean varieties for Myanmar,
1980-2004. Sheet 6: Financial indicators. Financial indicators results from
different scenarios. Sheet 7: Sensitivity. Summary table of economic gains
and financial indicators from 10 different scenarios. Sheet 8: Figures. Sheet
9:Tables.

Abbreviations

DAR: Department of Agricultural Research; DoA: Department of Agriculture;
DoE: Department of Extension; ha: Hectares; IRR: Internal rate of return; MYMD:
Mungbean yellow mosaic disease; NPV: Net present value; t: Tons; USD: United
States dollar.

Acknowledgements

We acknowledge the support of U Naing Kyi Win, Director General of the
Department of Agricultural Research and staff of the Food Legumes Section
of the Department of Agricultural Research of the Ministry of Agriculture,
Livestock and Irrigation. We thank two of this journal’s reviewers for the
constructive comments.

Authors’ contributions

TS and PS designed the study, TS analyzed the data, PS and TS wrote a first
draft of the paper. LD, TS and RMN contributed to the design and results inter-
pretation. All authors read and approved the final manuscript.

Funding

This work was funded by the UK Government’s Department for International
Development (DFID) and other long-term strategic donors to the international
research center: Republic of China (Taiwan), United States Agency for Interna-
tional Development (USAID), Australian Centre for International Agricultural
Research (ACIAR), Germany, Thailand, Philippines, Korea, and Japan. Funding
sources had no other involvement in the study.

Availability of data and materials
All data generated or analyzed during this study are included in this published
article and its Additional file 1.

Ethics approval and consent to participate
Not applicable.

Consent for publication
Not applicable.

Competing interests
The authors declare that they have no competing interests.

Author details

" Independent Consultant, Yangon, Myanmar. > World Vegetable Center, Bang-
kok, Thailand. 3 Department of Agricultural Research, Qilseed Crops and Food
Legumes, Nay Pyi Taw, Myanmar. 4 World Vegetable Center, Hyderabad,
Telangana, India.

Received: 25 January 2020 Accepted: 6 June 2020
Published online: 27 August 2020


https://doi.org/10.1186/s40066-020-00260-y
https://doi.org/10.1186/s40066-020-00260-y

Sequeros et al. Agric & Food Secur

(2020) 9:5

References

1.

20.

21

22.

Alene AD, Khataza R, Chibwana C, Ntawuruhunga P, Moyo C. Economic
impacts of cassava research and extension in Malawi and Zambia. J Dev
Agric Econ. 2013;5(11):457-69.

Alene AD, Menkir A, Ajala SO, Badu-Apraku B, Olanrewaju AS, Manyong
VM, Ndiaye A. The economic and poverty impacts of maize research in
West and Central Africa. Agric Econ. 2009;40(5):535-50.

Ali M, Abedullah M. Supply, demand, and policy environment for pulses
in Pakistan. Pak Dev Rev. 1998:35-52.

Ali M, Malik 1A, Sabir HM, Ahmad B. The mungbean green revolution in
Pakistan. Technical Bulletin No. 24. AVRDC. Shanhua, Taiwan, ROC. 1997. p.
66.

Alpuerto V, Norton GW, Alwang J, Economic impact analysis of marker-
assisted breeding in rice. In: Paper presented at American agricultural
economics association annual meeting. Orlando; 2008. p. 28

Alston JM, Norton GW, Pardey PG. Science under scarcity: principles and
practice for agricultural research evaluation and priority setting. Ithaca:
Cornell University Press; 1995.

Ayenan MAT, Ofori K, Ahoton LE, Danquah A. Pigeonpea [(Cajanus cajan
(L) Millsp.)] production system, farmers' preferred traits and implications
for variety development and introduction in Benin. Agric Food Secur.
2008;6(1):48. https://doi.org/10.1186/540066-017-0129-1.

Byerlee D, White R. Agricultural Systems Intensification and Diversifica-
tion through Food Legumes: Technological and Policy Options. In: Knight
R. editor. Linking Research and Marketing Opportunities for Pulses in
the 21st Century: Proceedings of the Third International Food Legumes
Research Conference. Dordrecht: Springer, Netherlands; 2000. pp. 31-46.
Birhanu A, Tadesse T, Tadesse D. Effect of inter- and intra-row spacing

on yield and yield components of mung bean (Vigna radiata L.) under
rain-fed condition at Metema District, northwestern Ethiopia. Agric Food
Secur. 2018;7(1):84. https://doi.org/10.1186/540066-018-0234-9.

Brennan JP, Malabayabas A. International Rice Research Institute’s
contribution to rice varietal yield improvement in South-East Asia.
Impact Assessment Series. Australian Centre for International Agricultural
Research, Canberra. Report No. 74. 2011.

. Brennan JP, Aw-Hassan A, Quade KJ, Nordblom TL. Impact of ICARDA

Research on Australian Agriculture. Economic Research Report No. 11,
NSW Agriculture, Wagga Wagga. 2002.

CSO, Undp, World Bank. Myanmar living conditions survey 2017. Report
03 Poverty Report. Nay Pyi Taw: Central Statistical Organization, Ministry
of Planning and Finance; 2019.

CSO. statistical yearbook volumes 2000 to 2017. Central Statistical
Organization, Government of the Republic of the Union of Myanmar.
2000-2017.

Dwivedi SL, Lammerts van Bueren ET, Ceccarelli S, Grando S, Upadhyaya
HD, Ortiz R. Diversifying Food Systems in the Pursuit of Sustainable Food
Production and Healthy Diets. Trends Plant Sci. 2017,22(10):842-56.
Falck-Zepeda JB, Traxler G, Nelson RG. Surplus distribution from the intro-
duction of a biotechnology innovation. Am J Agr Econ. 2000;82(2):360-9.
FAOSTAT. Food and Agriculture Organization of the United Nations Statis-
tics Database, Rome, Italy. 2018. http://www.fao.org/faostat/. Accessed 20
Sept 2018.

Gowda CLL, Rao PP, Bhagavatul S. Global trends in production and trade
of major grain legumes, International Conference on Grain Legumes:
Quality Improvement, Value Addition and Trade, February 14-16, Kanpur,
India: Indian Society of Pulses Research and Development, Indian Insti-
tute of Pulses Research; 2009, pp. 282-301.

Hossain M, Sattar MA, Mia MAM, Begum SN, Khan MSK. Impact of
mungbean research and extension in Bangladesh. Pak J Biol Sci.
2003;6(20):1733-40.

Huijie Z, Ninghui L, Xuzhen C, Weinberger K. The impact of mungbean
research in China. Working Paper No. 14. Shanhua, Taiwan: World Vegeta-
ble Center. 2003.

JIRCA. Production and trade of major crops in Myanmar. Tsukuba: JIRCA,
Research Strategy Office; 2014.

Lantican MA, Dubin HJ, Morris ML. Impacts of international wheat breed-
ing research in the developing world, 1988-2002. Mexico: CIMMYT; 2005.
Masters WA, Coulibaly B, Sanogo D, Sidibé M, Williams A. The economic
impact of agricultural research: a practical guide. In: Lafayette W, editor.

23.

24,

25.

26.

27.

28.

29.

30.

31

32.

33.

34.

35.

36.

37.

38.

39.

Page 9 of 9

West Lafayette: Department of Agricultural Economics, Purdue University.
1996.

Mensah EC, Wohlgenant MK. A market impact analysis of soybean tech-
nology adoption. Res Bus Econ J. 2010;1:1.

Morris ML, Heisey PW. Estimating the benefits of plant breeding
research: methodological issues and practical challenges. Agric Econ.
2003;29(3):241-52.

Morris ML, Lépez-Pereira MA. Impacts of maize breeding research in Latin
America, 1966-1997. Mexico, D.F: CIMMYT; 1999.

Nair RM, Gotz M, Winter S, Giri RR, Boddepalli VN, Sirari A, Bains TS, Taggar
GK, Dikshit HK, Aski M, Boopathi M, Swain D, Rathore A, Anil Kumar V, Lii
EC, Kenyon L. Identification of mungbean lines with tolerance or resist-
ance to yellow mosaic in fields in India where different begomovirus
species and different Bemisia tabaci cryptic species predominate. Eur J
Plant Pathol. 2017;149(2):349-65.

Nair R, Schreinemachers P. Global status and economic importance of
mungbean. In: Nair R, Schafleitner R, Lee SH, editors. The mungbean
genome. Compendium of plant genomes. Berlin: Springer; 2020.
Pandey AK, Burlakoti RR, Kenyon L, Nair RM. Perspectives and challenges
for sustainable management of fungal diseases of mungbean [Vigna
radiata (L) R. Wilczek var. radiata]: a review. Front Environ Sci. 2018;6:53.
https://doi.org/10.3389/fenvs.2018.00053.

Pingali P. Agricultural policy and nutrition outcomes—getting beyond
the preoccupation with staple grains. Food Secur. 2015;7(3):583-91.
Rawal V, Navarro DK, editors. The global economy of pulses. Rome: Food
and Agriculture Organization of the United Nations; 2019.

Robinson J, Srinivasan CS. Case-studies on the impact of germplasm
collection, conservation, characterization and evaluation (GCCCE) in the
CGIAR. CGIAR Standing Panel on Impact Assessment. 2013.

Santeramo FG. Food security composite indices: implications for

policy and practice. Dev Pract. 2015;25(4):594-600. https://doi.
0rg/10.1080/09614524.2015.1029439.

Schreinemachers P, Sequeros T, Lukumay PJ. International research on
vegetable improvement in East and Southern Africa: adoption, impact,
and returns. Agric Econ. 2017,48(6):707-17. https://doi.org/10.1111/
agec.12368.

Schreinemachers P, Sequeros T, Rani S, Rashid MA, Gowdru NV, Rahman
MS, Ahmed MR, Nair RM. Counting the beans: quantifying the adoption
of improved mungbean varieties in Asia. Food Secur. 2019;11:623-34.
https://doi.org/10.1007/512571-019-00926-x.

Shanmugasundaram S, Keatinge JDH, d’Arros Hughes J. The mungbean
transformation: diversifying crops, defeating malnutrition, IFPRI Discus-
sion Paper. Washington, DC: International Food Policy Research Institute;
2009.

Singh' S, Singh R, Dahiya PK, van Boekel MAJS, Ruivenkamp G. Local
preferences of mungbean qualities for food autonomy in India. Dev Pract.
2017,27(2):247-59.

Srinivas T. Impact of research investment on Cassava production tech-
nologies in India. Aust J Agric Resour Econ. 2009;53(3):367-83.

Thiele G, Hareau G, Sudrez V, Chujoy E, Bonierbale M, Maldonado L.
Varietal change in potatoes in developing countries and the contribution
of the International Potato Center: 1972-2007. Social Sciences Working
Paper No. 2008-6 International Potato Center (CIP), Lima, Peru. 2006.
Willett W, Rockstrom J, Loken B, Springmann M, Lang T, Vermeulen S,
Garnett T, Tilman D, DeClerck F, Wood A, Jonell M, Clark M, Gordon LJ,
Fanzo J, Hawkes C, Zurayk R, Rivera JA, De Vries W, Majele Sibanda L,
Afshin A, Chaudhary A, Herrero M, Agustina R, Branca F, Lartey A, Fan S,
Crona B, Fox E, Bignet V, Troell M, Lindahl T, Singh S, Cornell SE, Srinath
Reddy K, Narain S, Nishtar S, Murray CJL. Food in the Anthropocene: the
EAT-Lancet Commission on healthy diets from sustainable food systems.
Lancet. 2019;393(10170):447-92.

Publisher’s Note
Springer Nature remains neutral with regard to jurisdictional claims in pub-
lished maps and institutional affiliations.


https://doi.org/10.1186/s40066-017-0129-1
https://doi.org/10.1186/s40066-018-0234-9
http://www.fao.org/faostat/
https://doi.org/10.3389/fenvs.2018.00053
https://doi.org/10.1080/09614524.2015.1029439
https://doi.org/10.1080/09614524.2015.1029439
https://doi.org/10.1111/agec.12368
https://doi.org/10.1111/agec.12368
https://doi.org/10.1007/s12571-019-00926-x

	Impact and returns on investment of mungbean research and development in Myanmar
	Abstract 
	Background: 
	Methods: 
	Results: 
	Conclusions: 

	Background
	Materials and methods
	International mungbean research
	Economic surplus model
	Data
	Adoption curves
	Area, production and consumption
	Prices
	Price elasticities
	Crop yield and cost premiums
	Projections for 2017–2030

	Returns on investment

	Results
	Adoption improved mungbean varieties
	Economic impact and returns on investment
	Sensitivity analysis

	Discussion
	Conclusion
	Acknowledgements
	References




